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Real Wages vs Productivity Enhanced
Wages
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Real Hourly Total Compensation vs
Productivity, Non-farm Business Sector
1947-2008 (3rd Q)
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Source: Bureau of Labor Statistics
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Change in Real Family Income by Quintile and Top 5%,
1979-2006
+87%
+57%
+27%
+16%
+10%
0%
Bottom 20%  Second 20%  Middle 20% Fourth 20% Top 20% Top 5%
Less than $27,000 - $47,000 - $571,200- 5109150 and  $191,060 and
$27,000 47,000 71,200 109,150 up up

Source: U.S. Census Bureau, Historical Income Tables, Table F-3 (for income changes) and
Table F-1 (for income ranges in 2006 dollars).




Ratio of Top 100 CEO Salaries per Average Worker
Annual Earnings
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Household Debt to Income Ratio
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Source: www.demographia.com
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Percent of Private Sector Workers in Unions
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U.S. HOUSING PRICES SINCE 1987 This index is based on sale prices of standard exisling
single-family homeas (ol new construection). it has baen adjusted for inflation,

The 1987 benchmark is 100 an the chart. If a standard
howse sald in 1987 for $100,000 (inflation-adjusted 1o
today's dollars), an equivalent houss would have sold for
502,000 in at the end of 1926 (92 on the index scale).

The index peaked at 171
al the aend of 2005,
when the same house
would have sold for
F171.000, a gain of

71 perceant.
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As Prices Soared,
Warnings of a Bust...

MAY 2003 The Economist magazing
publishas a survey on global property
prices, “Ancther Bubble Fit 1o Bursi.”™

MAY 2004 The economist and real estate
skeplic Dean Baker salls his two-bedroom
conda in the Adams Morgan neighborbood
in Washington because he believes tha
gains in haome prices are unsustainable.

FESB. 2005 The second edition of
Robert J. Shiller's book “Irratiomnal
Exuberance” is published. In it, he
argues that the Amerncan housing
market is a bubbila.

MaAayY 2005 Alan Graonspan Says:
“Withwout calling the overall
national issuae a bubble. it's pretty
clear that it's an unsuslainable
undeaerlying patterm.”

= But
Reassuring
Words, Too

FEB. 2005

Dawvid Lereah’s
book, “Are You
Missing the Real
Estate Boom?."”
is published.,

FEB. 2006 Bean 5. Bernanke,

the Federal Reserve chairman,

says policy makers “expect the
housing market to cool but not

o change veary sharply:”
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Derivatives: 15 million play
Fantasy Baseball

Based one real Amerlca and National League



Many Securities Based on a few Subprime
Mortgages




Subprime Mortgage Wine
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